
 

 

MCQs: 

1. Which of the following statement/s is/are true? 

1.  The Governor of the Reserve bank of India (RBI) is appointed by the Central Government. 

2. The Governor of the RBI draws his power from the RBI Act.  

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

Ans: c 

Explanation: According to Section 8 of RBI ACT 1934- A Governor and (not more than four) 

Deputy Governors to be appointed by the Central Government. According to Section 7 of RBI 

Act 1934- The Governor and in his absence the Deputy Governor nominated by him in this 

behalf, shall also have powers of general superintendence and direction of the affairs and the 

business of the Bank. 

2. Which one of the following is likely to be the most inflationary in its effects?  

(a) Repayment of public debt  

(b) Borrowing from the public to finance a budget deficit 

(c) Borrowing from the banks to finance a budget deficit  

(d) Creation of new money to finance a budget deficit  

Ans: d 

Explanation:  

 Creation to new money to finance a budget deficit will have more inflationary effect 
than repayment of debt, as it will lead to an increase in total money supply in the 
market. 

 

3. With reference to furnace oil, which of the following statement/s is/ are correct? 



 

 

(a) It is a product of oil refineries 

(b) Some industries use it to generate power. 

(c) Its use causes sulphur emissions into environment.  

(d) All of the above 

Ans: d 

Explanation: 

 Fuel oil (also known as heavy oil, marine fuel, bunker, furnace oil, or gasoil) is a fraction 
obtained from petroleum distillation. 

 The oxides of sulphur (SOx; SO2 + SO3) emissions are a direct result of the sulphur 
content of the fuel oil. 
 
 

4. Which of the following statement/s are true?  

1. Blue carbon is the term for carbon captured by the world's ocean and coastal ecosystem. 

2. Sea grasses, mangroves, and salt marshes along our coast "capture and hold" carbon, act 

as carbon sink. 

 (a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

Ans: c 

Explanation: Self explanatory 

5. Which one of the following is a filter feeder?   

 (a) Catfish 

 (b) Octopus  

(c) Oyster  



 

 

(d) Pelican  

Ans: c 

 Oysters are natural filter feeders. 

 This means they feed by pumping water through their gills, trapping particles of food as well as 
nutrients, suspended sediments and chemical contaminants.  


